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Buying a new car is one of the most exciting and special times in your life. There’s no 
other feeling quite like driving off the lot behind the wheel of a new car that you picked 
out for yourself. The only thing that can make the car-buying process even better is being 
prepared for each step of the journey.

In this 6 Steps to Buying a New Car eBook, you’ll find a detailed overview of the six most 
crucial steps you’ll encounter while you’re buying your next new car, which include: 

 1. Nail down a budget.
 2. Make a next-car wish list.
 3. Do some research.
 4. Find a dealership near you.
 5. Take a test drive.
 6. Find a financing plan.

In each section, you’ll learn the ins and outs of the buying process and how to prepare for 
it, so your experience is nothing short of incredible. Read ahead to get started on learning 
more about what the car-buying process is like!
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Step 1: Nail Down a Budget.
Before you do anything else, you need to determine a budget for your next new car. When 
you buy a new car, there’s two different types of payments that you can plan on paying. 
The first one is a down payment.

The down payment will need to be paid upfront after you’ve picked out a car. For many 
years, it was believed that 20% of the car’s price was a good number for a down payment. 
However, in recent years, the average has been closer to 10%. 

There are benefits to both high down payment and low down payment options. With a 
high down payment, you won’t be paying off the vehicle for quite as long or your monthly 
payments could be lower. With a low down payment, you won’t have to put off your 
purchase in order to save up for it.

The second type of payment that you’ll be making on your new car is monthly payments 
towards your car loan, which is where the true importance of a budget comes in. Take a 
look at your monthly take-home pay, or the money that you make after taxes have been 
taken out, as well as all of your other expenses.

Using this information, see how much you can afford to pay per month in car payments. 
Typically, it should be no more than 20% of your monthly take-home pay because 
you’ll also have to account for insurance payments as well as maintenance and potential 
repair costs.

Step 2: Make a Next-Car Wish List.
Once you have your budget nailed down, it’s time for some fun. The next step in the 
car-buying process is figuring out what you want and need in your next new car. Putting 
together a wish list early in the process will make searching for it later on down the line.

First, you’ll want to start by thinking of the features you absolutely need in a vehicle. Think 
about your lifestyle and consider what kind of driving conditions you encounter on a 
day-to-day basis. Also, think about the features you use the most or desperately wished 
you had in your current vehicle.

With this in mind, you’ll want to consider the following…

 • Powertrain: fuel economy, horsepower, torque, towing and hauling capabilities
 •  Drivetrain: front-wheel drive, four- or all-wheel drive, stability systems, 

off-roading features
 •  Interior: number of seats, seat-folding capabilities, cargo space, climate, 

comfort features
 •  Safety: number of airbags, active and passive safety features, advanced 

driver assistance
 •    Technology: hands-free calling, connectivity options, navigation systems
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After you have a better idea of the features you want in your next vehicle, think about what 
you’d like to have if you can. Consider other features, such as entertainment options, Wi-Fi® 
hotspots, leather seating upholstery, heated seats, etc.

Step 3: Do Some Research.
With your budget in one hand and your next-car wish list in the other, you’re ready to get 
started on the research portion of your car-buying journey. 

Today, you can easily complete this step online. The internet is full of resources that 
could help you narrow down your search. If you don’t know what make you want, you 
should start your search with a general car search engine on the following sites: Cars.com, 
CarsDirect.com, or CarGurus.com. With these resources, you can plug in the things on your 
wish list as well as your price point, and it’ll spit out models from all different brands that 
fit your criteria. 

If you have your heart set on a make already, you can use their website to perform a search 
for what model would best fit your automotive needs. 

Step 4: Find a Dealership near You.
After you’ve selected specific models that satisfy your next-car wish list, the real legwork 
begins. Most of the resources you used for the previous step will give you an idea of what 
applicable vehicles are available near you. Check to see what dealerships they’re at and see 
how close they are to your area. 

If you can’t find exactly what you want at any of the dealerships readily available to you in 
your area, expand your search diameter. When you’re investing a large amount of money 
into a new vehicle, a few extra miles will be worth the drive if you’re getting exactly what 
you want. Be sure to call the dealership in advance to let them know that you’re coming 
and to make sure that the vehicle that you want is actually on the property. 
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Even if you don’t see the model you want on their website, give your local dealerships a 
call anyway. Sometimes, dealerships can move a model from one dealership to another in 
order for shoppers like you to have easier access to them.

Step 5: Take a Test Drive.
Once you get to the dealership, it’s time to take a test drive—a highly important step of the 
car-buying process. By taking a test drive, you’ll learn if the vehicle you’re considering is 
the right car for you. 

A vehicle may seem like it’ll fit you like a glove when you’re looking at a list of its features. 
On paper, it could seem like your dream car. However, you won’t know for sure until you’re 
behind the wheel. Being in the driver’s seat will show you how it feels to drive, how it truly 
performs, what the visibility is like, and more. 

Step 6: Find a Financing Plan.
The final step in the car-buying process is purchasing the vehicle. When it comes to buying 
a car, you have two main options. The first option is to pay upfront in full for your new 
vehicle. However, the more common option that people take advantage of is taking out a 
car loan.

After you have your new car picked out, you’ll want to sit down with the finance team 
at the dealership. Using information about your budget and lifestyle, they’ll be able to 
determine what kind of financing you need.

Then, they’ll go out to lenders in the community to find the best rates possible. These 
lenders will offer you interest rates that will accrue interest while you’re paying back the 
loan they’re giving you to pay the dealership for your new car. The interest rates that you 
get will be based on your credit score—the higher your credit score, the lower your interest 
rate will be.
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Throughout the process, things can change, though. If you find a car that you truly love 
and decide that you need to lower your budget but don’t want to deviate from getting a 
new vehicle, you always have the option to lease your next new vehicle.

While you won’t own the vehicle at the end of your lease, you’ll still be behind the wheel of 
a vehicle that you love. Plus, many new vehicle leases don’t require a down payment and 
the monthly payments are typically a bit lower. So, there a few pros and cons to weigh here 
before you decide to opt for a lease rather than a loan.

Get Ready to Get Shopping!
In this 6 Steps to Buying a New Car guide, you learned all about what you can expect from 
the car-buying process. Now that you know more about each step, it’s time to get excited 
about getting the ball rolling on buying your next new car.

Remember, too, that throughout the process, you’ll have the support you need right in 
front of you. The friendly and experienced professionals at the dealership are dedicated 
to your needs as a car shopper. Don’t hesitate to ask any and all questions that you have 
along the way.

Enjoy your car-buying journey and your new life behind the wheel of your new car!


